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L':* / Fe(kr|j: luthoritic** an • ‘4 

7"^ .’gating bkMislon’ (kvdopcr Robot' 1 
; « > / L Ccmn in connection wilh atv^ M 
«ral (ailed Hnancial inslitutiont^ ^ 
where nud» contributed to ‘UMia v'] 
I r 7 demise, Th*r ^o^ston Foet i hait ‘ V 
learned. ’• 'r*K • • *>. 

/•' V l> Conob; • who #iJr«lady i^haa ^beev X 
'baiTcd jroni -having any^dcalli^-'^ 
with (eqiraJly' Insult financial in^‘ ' ' 
itliutloni, is the (orn^cr aon-ln^law 
v*l n( Houston businessman and poUtiv . 
Kl^wcai poWer broker Wajlei;« kui\ 
;/ i Mischer^. 1 1' ? 

;y ; Assisisnt. U.S.irAttOraeyJJohiC^ 
If Smith, who heads the fraud divi-rr* 
ston ol ine U.S. Attorney's office In.t' 

, Houslorj, laid, "there are'eunenUy/,^ 
ftwa ongoing/ iiotensive Invei^giKi* 

i^al foo^s on G)rson:W*^‘'A^; 

During an eiglit-inonth investtt ' ^ 
gallon intp the i^e ol fraud, in th#*>‘' 
,^{X•naUon*s| aavings ard loan crifia,’j 
[:&t:#The Poet has found evidence fug^^^' 
futlng a pouible link between (hr 
^ /Cenlral I Inlelllgenoe Agency] and* 
organiz^ crime in the l^ure ol at- 
r least 22 thrifts,^ Including 1 6> iO' ^ 
'y^.-.T^as. ]•;. . 

■' » * Contm purehased one ol thesg^ 
^thrills. 1 Vision Banc Savings In 




> million |fv loans Ihal were* mj 
: Mp finaAce 1 FMda land deal" . ^ 
K* •{. Omn Is Ideotificd In Icderu i} 
5.^ ‘Uw •enlprceroyO^/ecords ps^a^'* 
^ I **known money launderer** ;One 



b* !• ; former pA operative told The Post 
I that Cotsoo uequcntly acted as **e 
tinule" lor (he agency, mcanine 
% > diet htKwould carry large sums ol 



' fiMh Ml country fo country.*! 
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whether Corson* 
p wilh the •gency.'dnK^ 
the people, vrho helped a 
the Florida land transac<»^. 
Miami lawyer Lawrence 

g convicted money Uun>^ 4 

derir with- ties to CIA agents' and !j 
‘ id crime )fi|;urea. Kill Fb^‘ 
SevingsMo >ed* UUl,TPe;.:i 
put up 180 mOlfon'to belpjMidthel 
' lal. 
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llnendat also was among 
, the 22 I liled thrift# whereThe.P^ 
I found c >nnectioM to (he ClALuid- 
^ organic crime,.-;v ' 
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Evidence finds CIA, organized crime may be implicated in failure of 22 S&Ls 



S&L FRAUD 
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By Pm BurrroH 

Of THE HOUSTON POST f TAff 

Evidence related to the nalion’t 
tavinfi and loan aiib suggests ■ 
possible link between the Central 
Inlelligence Agency and organiied 
crime In the Uhire of at least 22 
thrifts, including 16 in Texas. 

The Houston Post, during an 
eight-month investigation into the . 
role of fraud in S&L failures, has 
found numerous Bnks between or- 
ganized crime Figures and CIA op- 
eratives. including some involved 
In gun running, dnig smuggling, 
money laundering and covert aid 
to the Nicaraguan Contras. 

The evidence obtained by The 
Post from court documents, sworn 
testimony, law enforcement re- 
cords and interviews with key gov- 
ernment investigators and prosecu- 
tors suggests that the CIA may 
have u^ part of the proceeds 
from S&L fraud to help pay for co- 
vert 



cc 



That would be a violation of U.S. laws, and 
we do not violate U,S. jaws, ” 

Mark Mansnald. CU Bpokaaman 



responsible lor the lad that a sub- 
dantial amount of suspected fraud 
.has gone unprosecut* 



The hie Wiinam Casey, then di- 
rector oflheClA.andUColOO- 
Uoyd Monroe, a lormer prosecu- ver North, then a While House 
tor with the Justic* Department's aide, had wanted lo set up sell- 
organized crime strike force, said sustaining operaliom that would 
the federal agencies responsible for not be depen^nl on Congras lor 



mated S13 billion to cover federally 
insured deposits. 

Mofuoe. who successfully pros^ 
cuted Renda 'n Kansas Oty. said 
although he b convinced the CIA 
~ either masterminded or condoned 
• certain amount of S&L fraud, 
proving H would be extremely diffi- 
cuft. * . *' “ 

*To get to the bottom of R would 
lake 10 times the effort** it look to 
put Renda behind bars, Monroe 



investigating S&L baud are iwt in 
the ••position to 'mveiligate wror^- 
doing, and are being precluded 
.. from investigating wrongdoing U»*t 
* b possibly being conducted in the 
name of national security.** 

Moru^ now a leDow at Brown 
University, asked rhetorically; 
"How do you expect the govem- 
merU to investigatz itself?** 

Rkhard Brenrwke. a lormer CIA 



appKOvil artd futuling. One of these 
was the program lo lefl arms to 
Iran and divert the profits to the 
Contras, a scheme that led lo 
North*! resignation and subse«^nl 
|>rosecution Jor hb role in the af* 

Brenrreke said the CIA efiort to 
raise money for covert operations 
involved a number of schemes to 



*'lt*s like trying to grab smoke,** « 
ta'id Bruce Maffeo, l^er special 
prosecutor with the Justice Dep^- ^ 
mcnt'i Organized Crime Strike 
Force in Brooklyiu* - 

Congress has done little to spot- 
fight the fuD scope of S&L fraud, 
with the possible cxcepl'ion of the 
House Baking Committee under 
U.S. Rep. Henry B. Gonzalez. D- 
Texas. Hb committee has been in- ; 
vesUgMing Charta Keabng andjhe 



unwuimg to 1988 firing a federal court tnal ance company, meaning the led- California. 

eril deposit insurance program. absence of more Intense 

After the trial Brenneke told scrutiny b despfte leporb by the 
The Pc«t that Lhe banking and S&L staff of a congresslon^ subcommil- 
offidab involved bi such schemes tee and the General Aa^ting 

were required to sign **secrecy 



support pubTicly. 

The CIA denied that the agency 
has used savings ar>d loans to fund 
covert activities. •'TTut would be a 
violation of U.S. laws, and we do 
not violate U5. laws." said CIA 
spokesman Mark Mansfield. 

The Post, however, found evi- 
dence that the CIA has intervened 
In aiminal investigat’ions invoMng 
agency operatives accused of S&L 
fraud, and may be at least partly. 



ber 1988 during a 
in Denver that the CIA had set up a 
systematic program to raise money 
lor the Contras. 

Support for the Contras first be- 
came a point of controversy in 
1984. wheft the Democratic corv 
trolled Congress cut off aid lo the 
Contras after revelations thN the 
CIA had helped mine Nicaraguan 
harbors. Yet there were allegaUoos 
that OA aid continued despite the 



S&L Investigation of Houston developer turns up links to CIA‘ 



■Pro>n A-1 



SL Joe Paper Ca sold 21.000 acres 
of prime Gulf Coast property for 



bOes, Including SI 20.000 for an 
Aston Martin, bought a high-speed 



gatons into Cpi^ t ^***p8*' veston that induded several orga- around SIOO.OOO on thoroughbred 



did say one of the probes Involves 
prosecutors in Texas, Florida and 
Pennsylvania. 

* The Post was unable to reach 
.Corson for 
commenLThe 
telephone In 
his Houston 
office has 
ibecn discoo- 
neded. He b 
laid to be 
flaying in San 
Diego. CaTil.. 
and phone 
calbtohbr 
Idence there CORSON: 
were not re- Target 
turned. 

In tm 1986 Florida transaction. 




nized crime figures and CIA opera-' 
lives. r r 

The Post learned that S80 mi- 
fion went diiectly to SL Joe Paper 
Co., and about S7 milOoo was 
wired to a company lied lo narcos- 
ici smugglers and dnig money 
Uunderers fai the We of Jersey, a 
tax haven in the English ChanneL 
About S3 maiion »d a 23-acro 
pwcel of prime waterirool property 

~ land that was part of the original 

SL Joe Paper Co. trad — was di- 
verted back to Corson. 

During the same year, sources 
told The Post Corson rolled up 
more than SISO.OOO in gambUng 
debts at Las Vegas casinos, spent 
mork than S2SO.OOO df auloino- 



race hones, and had a huge steel 
walk-in vault installed in hb Hous- 
ton home. — ^ - 

in 1988. the Federal Home Loan 
Bank Board barred Corson from 
owTiing or operafmg any federally 
insured financial institut'ion be- 
cause of hb role in the collapse of 
Vtsxm Banc Savings. 

And *m 1989. Corson's mother. 
BJ. Garman, received similar sanc- 
tions from the Treasury Depart- 
ment’i Otfice of Thrift Supervbion 
for her part in the Vision Banc fail- 
ure. 

In a news release announcing 
the sanctions against Garman, the 
Office of Thrift SupcTi-ision said 
"examiners discove^ L number 



agreements** with the CIA. 

The Post In 1988 reported that a 
number of failed Texas S&Ls had 
connections to reputed organized 
crime figures Mario Renda and 
Herman K. Beebe, who both later 
pleaded guilty lo bank fraud in sep- 
arate irasea. 

Since then. The Post has found 

or lirgt. •ptcul.tivt lo.n. Old 
woe Uinled with conlBcU ol inlet- ^ 

eel •IK) ether vioUlion. ofbw ii>a o« connecliom he^^ 

reguUliont- .( 

"Further investigation by OTS 



revealed that Vision Banc insiden 
had received financial benefit horn 
loans made by Vision Banc that re- 
sulted in substantial loss to the 
thrift.** the OTS release said. - 

"Insiders abo arranged to have 
proceeds ol significant dollar 
amount foam made by Vision Banc 
diverted through the borrowe.'s 
and othen back to ttwroselves,** 
the OTS said. 

Said John Smith, head of the 
fraud dhrision fai the U5. Attor- 
ney's Houston officr ’The allega- 
* tkm that have been made are seri- 
ous allegalioni. They are being 
actively 'investigated.** ^ 



The 22 collapsed S&Li not only 
include large institutions such as 
Mainland Savings in Houston ^ 
Sunbelt Savings fat Dallas, but Uny 
thrifts such M Vniofi Banc Savings 
fai KingsviDc. 

lo each case, the institution 
made substantial loans to people 
with finks to organized crime, the - 
CU or both. Eighteen of the 22 
were either owned or controlled fay 
people with links to organized 
crime, the CU or both. And fai 
each faistilulion's faSurt. fraud was 
a key factor. 

AH told, their demise could 
eventually cost taxpayers «ti- 



Office that fraud was a key factor 'in 
roost of the nation's S&L failures. 

Most of the money lost In S&L 
failures has yet to be be traced to 
its ultimate destinatfcm. The cele- 
brated cases of S&L offidab* wan- 
ton spending on cart, boats, 
pUncs. condos and^ enter- 
tainment account for“cmly a liny 
percentage of the money lost Fed- t 
eral and congressional faivest'iga- 
tors who havi the subpoena power ^ 

. to trace the money have shown lil-_ ^ 
tie apparent interest in doing so. ' 

Monroe, the former prosecutor. . 
said he suspects that Congress and « 
federal regulatory agendcs have _ 
not been more aggressive because 
high government offidab were 
await of what he believes was the 
CU's Involvemenl in S&L fraud. 

As matters now stand. Monroe 
said. CU and high government ol- 
fidab who might have had ties to 
people Involved in S&L fraud can 
maintain the facade ol "pbusiWe 
denlabiniy" that they ordered or 
condoned anyth’mg Improper. 

At the same Ume. Monroe said, 
"the CU knows that these people 
ire going to use their finandal in- 
slitutiom (lor CU purposes) and 
are going lo come to the CU when 
Ih^ get in troublq." \ 





